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Northland Community Foundation - Community Group Endowment Fund
MEMORANDUM OF UNDERSTANDING (“MOU”)
PARTIES:
1) … Community Trust, a registered Charity with its purposes set out in the … Community Trust Rules.  
2) NORTHLAND FOUNDATION (the Foundation), a registered charitable trust whose role is to ‘forge brighter futures through giving’ – they encourage a spirit of giving as a means of improving our community.  
PURPOSE OF THIS MOU:

Both … and Northland Foundation would like to establish a Named Endowment Fund known as the “… Community Fund” on the terms set out herein to further the objects of …. Community Trust. 
AGREEMENT:
The parties agree to the following on a binding basis:

A.
… Community Trust’s Obligations
1. NF Administration Fee: … agrees that Northland Foundation will receive a donation from the Fund’s income of 1% per annum from the … Community Fund. The donation will be paid annually following the end of each reporting period, and will be based on the value at the end of that period.
2. Investment Interest Spend by …: … undertakes that all payments received from Northland Foundation via the … Community Fund will be spent for a charitable purpose, in accordance with … Community Trust Rules and current New Zealand legislation:
3. Reporting back to NF: … to report back to the Northland Foundation once per annum on how and what the funds were spent on.

4. Promotion: … Community Trust promotes the … Community Fund to its Board, members, volunteers and community with the intention of growing the Fund over time.

B.
Northland Foundation’s Obligations
1. NF Fund Management: Northland Foundation will establish, grow and administer the … Community Fund for ...
2. Investment Policies: All monies in the … Community Fund will be invested in accordance with the Northland Foundation’s investment policy, and treated in the same way as all other endowment funds managed by the Foundation. Although the Foundation will keep a separate accounting record for the amount in the Organisation’s Fund, all of the Endowment Funds administered by the Foundation may be pooled and invested accordingly and the income and the changes in capital value shared proportionately. 
3. Investment Income: Income generated by the … Community Fund (including dividends and interest) will be distributed to … annually in one payment. This is in line with the Northland Foundation’s general distribution policy. Subject to investment returns, the current expectation is for 2.5%-3.0% of the … Community Fund to be distributed, based on the expected net yield after costs. This expectation is based upon Craigs Investment Partners’ indicative returns as per the published Strategic Asset Allocation Guide, which is part of the Investment Policy Statement with the Northland Foundation. Note that the indicative returns in the Strategic Asset Allocation Guide will be updated from time to time according to market conditions.
4. Capital Appreciation: The expected capital appreciation (over and above the net yield as described above) for the … Community Fund is currently 1.1%-1.6% per annum. This expectation is based upon Craig’s Investment Partners’ indicative returns over five-year rolling periods as per the published Strategic Asset Allocation Guide, which is part of the Investment Policy Statement with the Northland Foundation. Note that the indicative returns in the Strategic Asset Allocation Guide will be updated from time to time according to market conditions.
5. Rate of Inflation: It is recommended that the Capital Appreciation is reinvested and held to keep up with annual rate of inflation.
6. Capital Distribution: It is intended that the capital will be maintained and grown, however, it may be distributed subject to the … and or the NF Trustees’ discretion under extra-ordinary circumstance.
7. Reinvestment of extra Funds: Any investment income that the … Community Fund makes in excess of the sums attributed to administration and distribution will be reinvested into the … Community Fund each year.
8. Annual Reporting: At the end of each financial year to 30 September, Northland Foundation will provide an annual summary of all donations received, investment income and disbursements to ….
9. Promotion: Northland Foundation can promote the … Community Fund to professional advisors and the general public with the intention of growing the Fund over time.
10. C.
General
1. This MoU may only be varied by both parties entering into a written variation.
2. Both parties agree to act in good faith and use their best endeavours to meet their respective obligations set out in this MoU, in the spirit within which the MoU is entered.
EXECUTION
Signed for and on behalf of 

NORTHLAND FOUNDATION
____________________________

Date
___________________

Name:_______________________

Signed for and on behalf of 

… Community Trust
____________________________

Date
___________________
Name:_______________________

____________________________

Date
___________________

Name:_______________________
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